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Lead Times Continue to Trend
Downward as Winter
Approaches

Lead-times continue to trend downward for all
commodities. Most notably, the MLCC commodity
has lowered even more. Lead-times have come
down from the 52-week level to the 20-30 week
level or less on nearly all case sizes. There is now a

large proportion of MLCC’s with general distribution availability. Larger case
sizes can still be problematic, mostly due to Murata and TDK obsoleting a large
proportion of their MLCC catalog (9,000 and 241,000 product lines
respectively).

As we covered in last month's bulletin, 5G networks are being rolled out in
China with 5 of their top carriers being issued licenses, having spent the last
year testing these networks. Around 12,000 MLCC’s are required for each 5G
base station and China is expected to require 90,000. Availability of smaller
case size MLCC’s is predicted to decrease as rapid growth of global 5G
networks is forecast through 2024.

Diodes and transistor lead-times have stabilized. Power mosfet lead-times are
continuing on a downward trend. DDR4 memory lead-time has increased for
the second straight month. Of the commodity data points we are tracking,
there were 10% with lead-time reductions and 1 data point – DDR4 memory –
that is trending up on lead-time.

Here is Your Current Tariff Summary

Below is a summary of the tariffs that
are in various stages of effect or
proposal stages with dates or



proposed dates. 

Section 232 is in full effect at this
time. List 1, List 2 and List 3 of Section
301 are also in full effect.

List 4A and 4B have been released. The
majority of our supply chain has begun
to pass on all tariff charges at this
time. The logistics of these costs are

being handled on a supplier and/or manufacturer case-by-case basis

Note that the tariff increase from 25% to 30% for 10/15/2019 has been
suspended based on a tentative agreement between US and China.  

LINKS TO THE TARIFF LISTS ARE BELOW



LIST 1 LIST 2 LIST 3 LIST 4A - See
Annex A

LIST 4 - See
Annex C

MARKET CONDITIONS - NOVEMBER 2019

MANUFACTURER CONDITIONS - NOVEMBER 2019

https://ustr.gov/sites/default/files/enforcement/301Investigations/List 1.pdf
https://ustr.gov/sites/default/files/enforcement/301Investigations/Final Second Tranche.pdf
https://ustr.gov/sites/default/files/enforcement/301Investigations/Tariff List-09.17.18.pdf
https://www.govinfo.gov/content/pkg/FR-2019-08-20/pdf/2019-17865.pdf
https://www.govinfo.gov/content/pkg/FR-2019-08-20/pdf/2019-17865.pdf


As always, we will continue to monitor this situation and look for options to
reduce costs to customers wherever possible.

Thank You,
Gary DeGrave, Jr., Corporate Materials Director
Milwaukee Electronics
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